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25X1 X 1* The Coaiarauniste \mnt a cease fir© in Korea for the following reasonss 

a* Terrific casualties are estimated at 1 , 000 ,>000 Chinese troops as against 
500,000 United Nations troops 5 the Ta Kimg Pao, Communist newspaper in 
Hong Kong, has pointed out that the continuation of the war would only 
increase death and property destruction in North Korea 0 

b* Chines© Communist propaganda, soon after China was branded an aggressor 
in Korea, showed that the Chinese had hopes of driving the United Nations 
forces into the sea* About three months ago 'die Communist papers began 
to arguo that even if the United Nations forces wore driven into the 
sea the war would only be extended, not terminated* 

Co The Chinese are facing extreme economic difficulties, both as to 
production and finance e 

d 0 The Chinese are increasingly worried over the Japanese peace treaty 
and the possibility of Japanese rearmament* 

q, The Soviets and the Chinese are still unwilling to provoke a third world 
war; this is evidenced by their reluctance to use the International 
Volunteer Array* 

f 0 Continuation of idle Korean war indefinitely postpones Chinese Communist 

admission to the United Nations and the possibility of gaining control 
of Taiwan* 
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2* Durl nr, ti«*- 'h&K year the Chinese ComnuAi tft propaganda on the Korean war has 

boer pure- Vy pe^T.m# it has ne^or emphasized the advantages it would b© 
pess5H» tr ^ n by their participation in it* Points stressed have been 
United flVi ona unities „ the low combat 'morale of the American^ and 
earlier *i?r nr of C!hi*a by the United The emphasis of tho anti* 

United Lvt^., «*d to Korea campaign was improvement of national defense, 
increased rr ^u-hion, prosecution of the land reform program* and the suppression 
of count or ^revolutions* ties. Then, was no point ffiade that the combat was 
aimed at ktjuirj ng the Korean war a rapid end* 

5, It is nil 1 l^caeibla to confirm Pettier the 0 dne$© split among t emselves 
over U»* or v/henhor the Chinese complained to the Soviets, though 

such «••*! t-t * However f the 0 j! nope now realize that,, during the course 

of the yr-(jt% . Wfit^ra solidarity ha? be >n strengthened and rearmament hoe 
boon haat*n<>u« V >© war has done more to increase conflict between the Chinese 
and North dor ©an* than to split the United States and the tinted kingdom-, 

A ceao a~f*r& would help to minimize the actual or potential split between 
the Soviet & find the Chineae or witiin the Chi cose Communist Party* 

4 * The ceased re talks will probably succeed* sine© unless they do the Chinese 
will not or:/ suffer further casualties but also tos© th© opportunity 
to express tiiO? r views to the world before the signing of the Japanese 
peace treaty on o L opt ember « 

5* .Among the difficulties of solving the Korean war problem is Communist 

insincerity in coming to any agreement and the perpetuation of a divided 
Korea* The Ccmiuiiists will centime to Infiltrate South Korea after 
& ceasefire Is or rood upon In ord*r to gain control of the whole peninsula* 

They will suroly not assent to Koroa being unified under th© Uni tod Hat ions » 

Once th© coarse fire is acc;mplishec thero is little likelihood that th© 
Comunists win start e- new offensive* although Korea will bo a major 
point of tension in Asia,* The Chinese will shift their attention to 
improving their national defense* with Japan as the hypothetical enemy* This 
will be a three to. five* year program; slogans already show a change toward 
emphasis on reconstruction , V/uere before it was on defeat of the onerny first 
and reconstruction afterwards^ nor tho point is mad© of reconstructing 
first and defeating the enemy afterwards* 

7. Th© Communists will continue to try to capitalise on differences between 
British and American pedicles toward Asia* ^hey v/ill also continue to 
exploit the Asiatic fear of the revival of Japan® 

8, The Chinese viii not* at least f>r the time boi::g* repeal their tactics 

of sending in vciuntoers to assist Ho Chi L'dah# They will* however* still 
b© subservient to Soviet orders, which may again run counter to the Chines© 
national interests and plans * 
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